Principal Risks of Investing
The Fund’s principal risks are mentioned below. Before you decide whether to invest in the Fund, carefully
consider these risk factors and special considerations associated with investing in the Fund, which may cause
investors to lose money.



Market Risk. The Fund’s share price may be affected by a sudden decline in the market value of an
investment, or by an overall decline in the stock market. Market risk may affect a single issuer,
industry, sector of the economy or the market as a whole.



Equity Risk. The value of equity securities held by the Fund may fall due to general market and
economic conditions, perceptions regarding the industries in which the issuers of securities held by the
Fund participate, or factors relating to specific companies in which the Fund invests. The stock market
has been subject to significant volatility recently which has increased the risk associated with an
investment in the Fund. Common stock of an issuer in the Fund’s portfolio may decline in price if the
issuer fails to make anticipated dividend payments because, among other reasons, the issuer of the
security experiences a decline in its financial condition. Common stock is subordinated to preferred
stocks, bonds and other debt instruments in a company’s capital structure, in terms of priority with
respect to corporate income, and therefore will be subject to greater dividend risk than preferred
stocks or debt instruments of such issuers. In addition, while broad market measures of common
stocks have historically generated higher average returns than fixed income securities, common stocks
have also experienced significantly more volatility in those returns.



Fixed Income Risk. Prices of fixed income securities tend to move inversely with changes in interest
rates. Typically, a rise in rates will adversely affect fixed income security prices and, accordingly, the
Fund’s share price. The longer the effective maturity and duration of the Fund’s portfolio, the more
the Fund’s share price is likely to react to interest rates. Some fixed income securities give the issuer
the option to call, or redeem, the securities before their maturity dates. If an issuer calls its security
during a time of declining interest rates, the Fund might have to reinvest the proceeds in an investment
offering a lower yield, and therefore might not benefit from any increase in value as a result of
declining interest rates. During periods of market illiquidity or rising interest rates, prices of callable
issues are subject to increased price fluctuation. In addition, the Fund may be subject to extension risk,
which occurs during a rising interest rate environment because certain obligations will be paid off by
an issuer more slowly than anticipated, causing the value of those securities held by the Fund to fall.



Convertible Securities Risk. Convertible securities are securities that are convertible into or
exchangeable for common or preferred stock. The value of convertible securities may be affected by
changes in interest rates, the creditworthiness of their issuers, and the ability of those issuers to repay
principal and to make interest payments.
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Foreign Investment Risk. To the extent the Fund has investment exposure to foreign markets, the
Fund’s performance will be influenced by political, social and economic factors affecting investments
in such markets. Special risks associated with investments in foreign markets include exposure to
currency fluctuations, less liquidity, less developed or less efficient trading markets, lack of
comprehensive company information, political instability and differing auditing and legal standards.
Emerging markets tend to be more volatile than the markets of more mature economies, and generally
have less diverse and less mature economic structures and less stable political systems than those of
developed countries.



Currency Risk. Investments in foreign currencies or financial instruments related to foreign
currencies are subject to the risk that those currencies will decline in value relative to the U.S. dollar.
Similarly, investments that speculate on the appreciation of the U.S. dollar are subject to the risk that
the U.S. dollar may decline in value relative to foreign currencies. Currency rates in foreign countries
may fluctuate significantly over short periods of time. A decline in the value of foreign currencies
relative to the U.S. dollar will reduce the value of securities held by the Fund and denominated in such
currencies. Foreign currencies also are subject to risks caused by inflation, interest rates, budget
deficits and low savings rates, political factors and government controls.



Short Sales Risk. In connection with establishing a short position in a security, the Fund is subject to
the risk that it may not always be able to borrow a security, or to close out a short position at a
particular time or at an acceptable price. If the price of the borrowed security increases between the
date of the short sale and the date on which the Fund replaces the security, the Fund will experience a
loss. By investing the proceeds received from selling securities short, the Fund is employing leverage,
which creates special risks. Furthermore, until the Fund replaces a security borrowed, or sold short, it
must pay to the lender amounts equal to any dividends that accrue during the period of the short sale.
In addition, the Fund will incur certain transaction fees associated with short selling.



Derivatives Risk. Derivatives include instruments and contracts that are based on, and are valued in
relation to, one or more underlying securities, financial benchmarks or indices, such as futures,
options, swaps and forward contracts. Derivatives can be highly volatile, illiquid and difficult to value,
and changes in the value of a derivative held by the Fund may not correlate with the underlying
instrument or the Fund’s other investments. Many of the risks applicable to investing in the
instruments underlying derivatives are also applicable to derivatives trading. However, there are
additional risks associated with derivatives trading that are possibly greater than the risks associated
with investing directly in the underlying instruments. These additional risks include, but are not limited
to illiquidity risk, operational leverage risk and counterparty credit risk. A small investment in
derivatives could have a potentially large impact on the Fund’s performance. Certain risks relating to
various types of derivatives in which the Fund may invest are described below.
Call Options. The seller (writer) of a call option which is covered (i.e., the writer holds the
underlying security) assumes the risk of a decline in the market price of the underlying security
below the purchase price of the underlying security less the premium received, and gives up the
opportunity for gain on the underlying security above the exercise price of the option. The seller
of an uncovered call option assumes the risk of a theoretically unlimited increase in the market
price of the underlying security above the exercise price of the option. The buyer of a call option
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assumes the risk of losing its entire investment in the call option. However, if the buyer of the
call sells short the underlying security, the loss on the call will be offset in whole or in part by
gain on the short sale of the underlying security.
Put Options. The seller (writer) of a put option which is covered (i.e., the writer has a short
position in the underlying security) assumes the risk of an increase in the market price of the
underlying security above the sales price (in establishing the short position) of the underlying
security plus the premium received, and gives up the opportunity for gain on the short position
for values of the underlying security below the exercise price of the option. The seller of an
uncovered put option assumes the risk of a decline in the market price of the underlying security
below the exercise price of the option. The buyer of a put option assumes the risk of losing its
entire investment in the put option. However, if the buyer of the put holds the underlying
security, the loss on the put will be offset in whole or in part by any gain on the underlying
security.
Over-the-Counter Trading. The Fund may purchase or sell derivatives that are not traded on an
exchange. The risk of nonperformance by the obligor on such an instrument may be greater than
the risk associated with an exchange-traded instrument. In addition, the Fund may not be able to
dispose of, or enter into a closing transaction with respect to, such an instrument as easily as in
the case of an exchange-traded instrument. Significant disparities may exist between “bid” and
“asked” prices for derivatives that are not traded on an exchange. Derivatives not traded on
exchanges are not subject to the same type of government regulation as exchange-traded
instruments, and many of the protections afforded to participants in a regulated environment
may not be available with respect to these instruments.
Counterparty Credit Risk. Many purchases, sales, financing arrangements, and derivative
transactions in which the Fund may engage involve instruments that are not traded on an
exchange. Rather, these instruments are traded between counterparties based on contractual
relationships. As a result, the Fund is subject to the risk that a counterparty will not perform its
obligations under the related contract. Although the Fund expects to enter into transactions only
with counterparties believed by the Advisor to be creditworthy, there can be no assurance that a
counterparty will not default and that the Fund will not sustain a loss on a transaction as a result.
In situations where the Fund is required to post margin or other collateral with a counterparty,
the counterparty may fail to segregate the collateral or may commingle the collateral with the
counterparty’s own assets. As a result, in the event of the counterparty’s bankruptcy or
insolvency, the Fund’s collateral may be subject to the conflicting claims of the counterparty’s
creditors and the Fund may be exposed to the risk of being treated as a general unsecured
creditor of the counterparty, rather than as the owner of the collateral.
The Fund is subject to the risk that issuers of the instruments in which they invest and trade may
default on their obligations, and that certain events may occur that have an immediate and
significant adverse effect on the value of those instruments. There can be no assurance that an
issuer will not default, or that an event that has an immediate and significant adverse effect on
the value of an instrument will not occur, and that the Fund will not sustain a loss on a
transaction as a result.
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Leveraging Risk. The use of leverage, such as entering into futures contracts, options, and short
sales, may magnify the Fund’s gains or losses. Because many derivatives have a leverage component,
adverse changes in the value or level of the underlying instrument can result in a loss substantially
greater than the amount invested in the derivative itself. Certain derivatives have the potential for
unlimited loss, regardless of the size of the initial investment.



Asset Segregation Risk. As a series of an investment company registered with the SEC, the Fund
must segregate liquid assets, or engage in other measures to “cover” open positions with respect to
certain kinds of derivatives and short sales. In the case of futures contracts that do not cash settle, for
example, the Fund must set aside liquid assets equal to the full notional value of the contracts (less any
amounts the Fund has posted as margin) while the positions are open. With respect to futures
contracts that do cash settle, however, the Fund is permitted to set aside liquid assets in an amount
equal to the Fund’s daily marked-to-market net obligations under the contracts (less any amounts the
Fund has posted as margin), if any, rather than their full notional value. The Fund reserves the right to
modify its asset segregation policies in the future to comply with any changes in the positions from
time to time articulated by the SEC or its staff regarding asset segregation. By setting aside assets equal
to only its net obligations under cash-settled instruments, the Fund will have the ability to employ
leverage to a greater extent than if the Fund were required to segregate assets equal to the full notional
amount of the instruments. The Fund may incur losses on derivatives and other leveraged investments
(including the entire amount of the Fund’s investment in such investments) even if they are covered.



Below Investment Grade Risk. Debt securities rated below investment grade (often called “junk
bonds”) generally have greater credit risk than higher-rated securities and are speculative in nature.
Companies issuing high yield, fixed income securities are less financially strong, are more likely to
encounter financial difficulties and are more vulnerable to changes in the economy than those
companies with higher credit ratings. These factors could affect such companies’ abilities to make
interest and principal payments and ultimately could cause such companies to stop making interest
and/or principal payments. In such cases, payments on the securities may never resume, which would
result in the securities owned by the Fund becoming worthless.



ETF Risk. ETFs typically trade on securities exchanges and their shares may, at times, trade at a
premium or discount to their net asset values. In addition, an ETF may not replicate exactly the
performance of the benchmark index it seeks to track for a number of reasons, including transaction
costs incurred by the ETF, the temporary unavailability of certain index securities in the secondary
market or discrepancies between the ETF and the index with respect to the weighting of securities or
the number of securities held. Investing in ETFs, which are investment companies, may involve
duplication of advisory fees and certain other expenses. The Fund will incur brokerage costs when
purchasing and selling shares of ETFs.



Small- and Mid-Cap Company Risk. The Fund may invest in equity securities of companies of any
size capitalization, including small-cap and mid-cap companies. The securities of small- or mid-cap
companies may be subject to more abrupt or erratic market movements and may have lower trading
volumes or more erratic trading than securities of larger-sized companies or the market averages in
general.
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Management and Strategy Risk. The ability of the Fund to meet its investment
objective is directly related to the Advisor’s investment strategies for the Fund. The
investment process used by the Advisor could fail to achieve the Fund’s investment
objective and cause your investment to lose value.



No Operating History. The Fund is a newly organized, series of an open-end management
investment company and has no operating history. As a result, prospective investors have no track
record or history on which to base their investment decisions. Among other things, this means that
investors will not be able to evaluate the Fund against one or more comparable mutual funds on the
basis of relative performance until the Fund has established a track record.
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